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RECENT COMPANY ENGAGEMENTS
We maintain a regular dialogue with the management teams of companies represented across the portfolio. Our investment-
driven engagement program frequently identifies targets through our proprietary RIIM analysis, governance screening and 
analysts’ fundamental research. While we engage with companies in a variety of different contexts, ESG engagement focuses 
on learning about, encouraging or exchanging perspectives on the environmental practices, corporate governance or social 
issues affecting their business.
While most of the meetings we hold with company managements will include some discussion of ESG topics, we differentiate 
meetings held with a heavy focus on ESG, meaning ESG issues were the sole items on the agenda or made up a meaningful 
part of the meeting. Agenda items are classified as “meaningful” when they take up a significant portion of the meeting or are a
significant factor in the investment case.
The following are selected examples of recent engagements with companies held in or considered for the portfolio. The 
examples are not meant to be representative of every engagement held, but to illustrate the types of ESG engagements we 
are having with the managements of our investment companies.

For Wholesale Clients only. Not for further distribution.

ESG APPROACH

• The Global Select Equity Strategy incorporates environmental, social, and governance (ESG) factors in its investment 
process. We consider them an integrated component of the investment decision –not the sole driver, nor are they 
considered separately from more traditional security analysis.

• The process of ESG integration takes place on two levels: first, with our research analysts as they incorporate ESG 
factors into company valuations and ratings, and second, with the portfolio manager as he balances these ESG factor 
exposures at the portfolio level. Both the analysts and the portfolio manager are able to leverage dedicated, in-house 
resources to assist in analyzing ESG criteria.

• Our ESG specialist teams provide investment research on ESG issues at the company level and on thematic topics. 
Additionally, they have built tools to help proactively and systematically analyze the environmental, social, and 
governance factors that could impact our investments. The foundation of the analysis is a proprietary flagging tool 
called the Responsible Investing Indicator Model (RIIM). It covers over 15,000 companies and pulls from data sets that 
are not in the wheelhouse of traditional financial analysis. These data sets include: 
- ESG performance data (e.g., number of accidents, carbon emissions, strength of whistle-blower programs, etc.); 
- ESG targets (e.g., plans to reduce carbon emissions, increase diversity, etc.) 
- ESG incidents and controversies (e.g., environmental fines paid, local community controversies/protests against a 

company, etc.) 

• We will typically buy companies with high-quality characteristics as well, based on our qualitative assessment and 
analysis of their future economic relevance. Our primary emphasis is on company fundamentals, which include the 
consideration of ESG factors. We also screen the portfolio regularly using T. Rowe Price’s proprietary RIIM analysis, 
which helps us understand the ESG characteristics of the portfolio and makes us aware of any elevated exposures to 
specific ESG factors.



CyberArk Software (2nd Quarter 2025 Engagement)

Focus Governance

Company 
Description CyberArk Software (CyberArk) is an identity security company. 

Engagement 
Objective

We engaged with CyberArk for a discussion on Board composition, cyber preparedness, nation-state 
actor risk, and artificial intelligence (AI) governance. 

Participants

From CyberArk: Chief Financial Officer (CFO); Investor Relations Representative; Legal Representative

From T. Rowe Price Associates, Inc.: Portfolio Manager; Head of Governance, EMEA; Investment 
Analyst; Responsible Investing Analyst

Engagement 
Outcome

We met with CyberArk to better understand the company’s Board composition and how CyberArk 
internally secures its own privileged access and identity systems, especially in the face of increasingly 
sophisticated threats.

Board composition: The Board consists of five long-tenured directors, each with over 10 years of 
service, as well as four more recent appointees. The majority of the Board has strong technology and 
business skills, but there is an ex-CFO and an ex-lawyer on the Board as well. The company explained 
that it will appoint a new director at least every five years. The nominating committee will identify the 
preferred candidate and then decide whether to expand the Board or replace an existing director. While 
the lead director has 14 years of service, the company noted that he provides useful challenge to 
management on the product strategy and road map.

CyberArk’s initial public offering (IPO) was in 2014, and the company is Nasdaq-listed. When we asked 
why it still maintains a classified Board, we were told that this was the main defense against a hostile 
takeover.

Cyber preparedness: CyberArk stands out as a provider of privileged access management solutions 
but also as a proving ground for the most sophisticated cyber threats. Because the company is so well 
defended, it inadvertently attracts adversaries to test their capabilities against state-of-the-art defenses. 
Internally, CyberArk’s approach to operational security includes applying its own privileged access tools 
and endpoint management solutions. In addition, employees are routinely drilled on advanced phishing 
and deepfake scenarios, both threats that are rapidly evolving with AI. The company’s research team 
plays a pivotal role, constantly feeding intelligence from real-world incidents back into product 
development and commercialization, ensuring CyberArk stays ahead of emerging attack vectors.

Nation-state actor risk: Recognizing the growing sophistication of AI-driven threats, such as credential-
stuffing bots and deepfake impersonations, CyberArk has invested heavily in behavioral monitoring and 
anomaly detection. Its systems flag any deviation from established user patterns, allowing the IT team to 
quickly investigate and respond to suspicious activity. The company is candid about the challenges 
posed by nation-state actors, acknowledging that no organization is entirely immune but emphasizing 
the importance of layered, state-of-the-art controls and a spirit of constant vigilance.

AI governance: The company has established robust governance frameworks for AI usage, including 
internal audits for ”shadow AI” usage and a risk committee that oversees security strategy. This ensures 
that innovation with open-source or generative AI tools is balanced with rigorous oversight and risk 
management.

This engagement allowed us to gain clarity on the Board’s composition and in particular CyberArk’s 
rationale for maintaining a classified Board. The company also offered us the opportunity to meet with its 
“red teaming’” teams in order to provide more background and detail on CyberArk’s technology and 
resilience capabilities.

The specific securities identified and described do not represent all of the securities purchased, sold, or recommended for the 
portfolio, and no assumption should be made that the securities identified and discussed were or will be profitable.
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Ferrari (3rd Quarter 2025 Engagement)

Focus Environment, Social, Governance

Company 
Description Ferrari is an Italy-based luxury sports car manufacturer.

Engagement 
Objective We engaged with Ferrari to provide feedback on sustainability topics and ESG reporting. 

Participants
From Ferrari: Sustainability Manager; Sustainability Specialist; Investor Relations Representatives

From T. Rowe Price Associates, Inc.: Responsible Investing Analyst

Engagement 
Outcome

We outlined three material sustainability topics for Ferrari: (1) climate change, (2) the circular economy, 
and (3) workers’ human rights in the value chain. While we think these topics are material for the 
automotive sector in general, we made it clear that our response accounts for the fact that Ferrari—a 
luxury original equipment manufacturer (OEM) with low production numbers relative to traditional 
OEMs—has less pronounced sustainability concerns relative to the broader sector.

We also provided positive feedback on Ferrari’s most recent set of ESG disclosures, and we were 
pleased to see significant progress on decarbonizing operations at the company’s Maranello factory, 
most recently with the shutting down of a legacy on-site gas power plant and subsequent transition to 
solar power. We discussed several ESG reporting standards and explained our preference for Task 
Force on Climate-Related Financial Disclosures (TCFD) reporting over the Carbon Disclosure Project 
(CDP) and Science Based Targets initiative (SBTi), which the company appreciated. As Ferrari will not 
be making any significant changes to its sustainability strategy for the foreseeable future, the company’s 
sustainability reporting later this year will be brief and will focus on quantitative metrics and progress on 
the strategy, rather than a complete update of the sustainability report. We believe this is reasonable.

The specific securities identified and described do not represent all of the securities purchased, sold, or recommended for the 
portfolio, and no assumption should be made that the securities identified and discussed were or will be profitable.
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ESG RIIM PROFILE
The T. Rowe Price Responsible Investing Indicator Model (RIIM) rates companies, governments and securitized assets in a 
traffic light system measuring their environmental, social, and governance profile and flagging issuers with elevated risks. For
certain types of investments, including, but not limited to, cash, currency positions, and particular types of derivatives, an ESG 
analysis may not be relevant or possible due to a lack of data. Where ESG considerations are integrated into the investment 
research process, we may conclude that other attributes of an investment outweigh ESG considerations when making 
investment decisions.

Portfolio Benchmark
No. of 

securities % weight No. of 
securities % weight

 Green 34 87.4 1,069 83.6

 Orange 4 10.7 194 15.6

 Red 0 0.0 8 0.7

 Not in scope 0 0.0 0 0.0

 Not covered 0 0.0 2 0.1

 Reserves 1 1.9 0 0.0

Total 39 100.0 1,273 100.0

 No/few Flags   Medium Flags   High Flags

The benchmark of the Portfolio is the MSCI World ex-Australia Net Index. 
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ADDITIONAL DISCLOSURES

Company specific data were provided by the company during an ESG engagement or are available through company 
reports. Information presented has been obtained or derived from sources believed to be reliable and current; however, we 
cannot guarantee the sources' accuracy or completeness.

Portfolio holdings in this report are presented gross of any non-reclaimable withholding tax.  Any non-reclaimable withholding 
tax is included in position market values. Portfolio diversification data is calculated net of any non-reclaimable withholding 
tax. Any non-reclaimable tax withheld is not reflected in category market values.

Source: MSCI. MSCI and its affiliates and third party sources and providers (collectively, “MSCI”) makes no express or 
implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial 
products. This report is not approved, reviewed, or produced by MSCI. Historical MSCI data and analysis should not be 
taken as an indication or guarantee of any future performance analysis, forecast or prediction. None of the MSCI data is 
intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment 
decision and may not be relied on as such.

IMPORTANT INFORMATION
Past performance is not a guarantee or a reliable indicator of future results. The material does not constitute or 
undertake to give advice of any nature, including fiduciary investment advice, nor is it intended to serve as the primary basis 
for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax advice before 
making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its 
affiliates receive revenue from T. Rowe Price investment products and services. Past performance is not a reliable 
indicator of future performance. The value of an investment and any income from it can go down as well as up. Investors 
may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to 
sell or buy any securities in any jurisdiction or to conduct any particular investment activity. The material has not been 
reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, 
we cannot guarantee the sources’ accuracy or completeness. There is no guarantee that any forecasts made will come to 
pass. The views contained herein are as of the date noted on the material and are subject to change without notice; these 
views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the 
material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in 
certain countries the material is provided upon specific request. It is not intended for distribution to retail investors in any
jurisdiction.

Australia - Issued in Australia by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, 
Governor Phillip Tower, 1 Farrer Place, Sydney, NSW 2000, Australia. For Wholesale Clients only.

©2025 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, the Bighorn Sheep design, and 
related indicators (see troweprice.com/ip) are trademarks of T. Rowe Price Group, Inc. All other trademarks are the property of 
their respective owners.
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